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[ Valuations & Recommendation '] FINEOTEX CHEMICAL LIMITED

At Rs 60-72, the company is demanding a Recommendation . AVOid

valuation around 18 times on its FY11 earnings,

on the post issue capital of Rs 11.22 cr, which is ¢ The company manufactures Specialty Chemicals
very expensive. Recently listed Omkar Specialty and Enzymes to Textile & Garment
9

Chemicals, which came out with an IPO at Rs 98 .
is languishing at 60% discount to its issue price. Construction , Leather, Water Treatment and for

The company proposed to list only at BSE. In Agrochemicals industry.
the same segment, the stock of GHCL, Gujarat
Alklies, Balaji Amines etc. are traded between
the PE ratio of 3.0-6.0. Also there is less fancy of ¢ Currently, the company has manufacturing
chemical stocks in the stock market so we facilities at Mahape, in Navi Mumbai. It has an

recommend to avoid this IPO. installed capacity of 5,000 MT/annum.

FCL manufactures over 100 products.

¢ The company’s major customers include Clariant

RANKING METHODOLOGY Chemicals, Pidilite Industries, Croda Chemicals,
Rashtriya Chemicals & Fertilizers, The Bombay

WEAK * Dyeing & Mfg. Co. Raymond Group, Grasim

AVERAGE o Industries, among others.

GOOD ook

VERY GOOD ok ¢ CARE Limited has assigned an IPO Grade 2 to

EXCELLENT kkok Fineotex Chemical Ltd IPO

¢ Listing only at BSE.

DISCLAIMER

The information provided by or in this newsletter is generally from the press reports, electronic media, research websites and other media. The
information also includes information from interviews conducted, analysis, views expressed by our research team. Investors should not rely solely on
the information contained in this publication and must make their own investment decisions based on their specific investment objectives and
financial position and using such independent advisors as they believe necessary. The material and the information provided by this newsletter are
not, and should not be construed as an advice to buy or sell any of the securities named in this newsletter. SIHL may or may not hold positions in any
of the securities named in this newsletter as a part of its business. Past performance is not necessarily an indication of future performance. SIHL does
not assure for accuracy or correctness of information of reports in the newsletter.

Smartlnvesting ... made easy



